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TAGS: EFIN, PO 

SUBJECT: FINANCIAL ASSITANCE FOR PORTUGAL 
REF: A. VIENNA 6560, B. STATE 163429 
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1 . GOA HAS PROVIDED INFORMATION BELOW ON PLANNED PORTUGESE 
CREDIT. OTHER DETAILS REQUESTED STATE 163429 REMAIN TO BE 
WORKED OUT, PARTLY IN DISCUSSIONS WITH GOP WHICH ARE 
PRESENTLY SCHEDULED TO BE CONDUCTED THROUGH AUSTRIAN EMBASSY 
AT LISBON. AS NOTED REF A CREDIT MUST BE AUTHORIZED BY 
PARLIAMENT WHICH IS IN RECESS. IMPLEMENTING 
LEGISLATION IS SCHEDULED TO BE INTRODUCED IN OCTOBER. 
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2. GOA CREDIT IS EXPECTED TO HAVE FOLLOWING FEATURES: 

A) AMOUNT: AS 170 TO 180 MILLION ($10.6 TO 1 1.2 
MILLION AT TODAY'S EXCHANGE RATE). 

B) MECHANISM: BALANCE OF PAYMENTS LOAN FROM THE 
AUSTRIAN NATIONAL BANK (PROBABLY TO THE PORTUGESE 
CENTRAL BANK), USING APPROPIRATED FUNDS. 

C) TERMS: 10 YEARS. INTEREST RATE AND GRACE 
PERIOD NOT YET DETERMEINED . 

D) PROCUREMENT PROVISIONS: LOAN WOULD NOT BE 
TIED TO AUSTRIAN EXPORTS, SPECIFIC PROJECTS OR 
COMMODITIES. 

E) EXPECTED SIGNING DATE: DEPENDS ON TIMING OF 
PARLIAMENTARY ACTION. 

F) DISBURSEMENT SCHEDULE: NOT YET DETERMINED. 

G) RELATIONSHIP BETWEEN DISBURSEMENTS AND PORTUGESE 
ECONOMIC PERFORMANCE: A RELATIONSHIP IS ANTICIPATED 
BUT HAS NOT YET BEEN DETERMINED. 

3. FONOFF OFFICIAL PRIMARILY RESPONSIBLE FOR CREDIT 
SAID CONTINUED US ASSISTANCE IN GATHERING INFORMATION 
AND REPORTING ON THE PROGRESS OF THE LENDING EFFORT AND 
PORTUGESE ECONOMIC RESPONSE WOULD BE USEFUL. WE HAVE 
GIVEN GOA ANTICIPATED CHARACTERISTICS OF US CREDIT 

AS SET FORTH STATE 163429. MEEHAN 
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